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Supply - Perspectives

WCSB supply lower than expected due to
unprecedented market conditions:

Access to capital
Gas prices
Uncertainties
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Potentially the lowest natural gas activity levels in over
a dozen years, especially in north half of AB and SK

o Widening supply gap compared to last year with little
activity this summer

Estimate that approx. 500-700 MMcf/d of supply is
currently shut-in. This was unanticipated last
November.

TransCanada
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WCSB Supply Forecast (2009 - 2011

o WCSB gas production in 2008 was 15.7 Bcf/d

o Gas supply expected to drop to 14.9 Bcf/d in 2009, a
decrease of 800 MMcf/d (Nov. 2008 forecast 400
MMcf/d)

o 2010 supply expected to decrease 500 MMcf/d to 14.4
Bcf/d (relative to current 2009 outlook)

o 2010 supply range of 14.1 — 14.5 Bcf/d (decrease of
400 — 800 MMcf/d)

Post 2010, supply to flatten and possibly increase
depending on shale success

TransCanada



WCSB Gas Wells Drilled/Production Forecast
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WCSB Gas Well Productio
Rates/Decline Rate
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Eastern Canada Forecast — Key Messages
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2009 flows lower than Nov 2008 forecast due to
recession, cool summer and alternative supplies
Ontario and Quebec 2010 demand expected grow
slightly from 2009 level with growth in electrical power
generation
Exports to U.S. northeast expected to reduce

Coming under pressure from Canaport LNG,
Marcellus Shale, REX extension, Mid-Continent
shales

TransCanada
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on Nov 2008 ~orecast

I Was ($183 MM) based on Aug 2009
Forecast
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Mainline

Northern Border
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Sept 2009 Feb 2009 Sept 2009
For 2009 For 2010 For 2010

WCSB Supply 14.87 14.78 14.38

Net St.rage Draw -0.01 -0.01

Net Supply 14.86 14.77

WC Demand

Exports 10.02

Alliance

N.rthwest Pipeline

Sept 2009 Feb 2009 Sept 2009

For 2009 For 2010 For 2010

Kirkwall receipts

Parkway receipts

•nt/Que Market

NE Export Deliveries
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Eastern Canada Forecast for Winter 09/10
7

Winter 08/09 Winter 09/10
Bcf/d Change

Actual Forecast

NOL 2.53 2.03 (0.50)

Kirkwall receipts 1.01 0.84 (0.18)

Parkway receipts 1.08 1.27 0.20

Ont/Que Market 2.41 2.46 0.05

NE Export Deliveries 2.22 1.71 (0.51)

NOL
Transcanada

Parkway
-~

Kirkwall

OntiQue Market

NE Export NE Export

TransCanada

Winter 08/09 T Winter 09/10
Actual Forecast

WCSB Supply 14.58

Net Storage Draw

Net Supply

WC Demand

Exports

16.19

Alliance

Northwest Pipeline

(0.82)

(0.02)

(.03)
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Bcf/d Nov 2008 Feb 2009 May 2009 Aug 2009 Sept 2009

NOL 2.20 2.33 2.33 2.23 2.08

Klrkwall receipts 0.89 0.88 0.69 0 71 0.72

Parkway receIpts 0.54 0.39 0.28 0.33 0.44

Ont/Que Market 170 1.76 1.72 1.65 1.63

NE Export 1.85 1.84 1.59 162 1.61

Deliveries

NOL

Parkway ~IIIIi’•~

WCSB Supply

Net Storage Draw

Net Supply

WC Demand

Exports

Mainline

Northern Border

Alliance

Northwest Pipeline

Eastern Canada Forecasts for 2009

Transcanada Ont!Que Market
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Kirkwall NE Export NE Export
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